
FURTHER DISCUSSION AND IRS DEFINITION OF DEPRECIATION AND CAPITAL 
EXPENSES 
 
Depreciation is the annual deduction allowed to recover the cost or other basis of business or investment 
property having a useful life substantially beyond the tax. However, land is not depreciable.Depreciation 
starts when you first use the property in your business or for the production of income. It ends when you 
take the property out of service, deduct all the depreciable cost or other basis, or no longer use the property 
in your business or for the production of income.  
convention, you may elect to use the 
 
 
 

 


