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Introduction

How do you takKe an area‘ characterized by mature and
declining industries and develope an economy characterized
by Knowledge ‘intensive, high-paying and | eXpanding
businesses? Rhode Island’'s Strategic Development Commission
(sbc), a committee of prominent individua]s appointéd by
Governor‘Garrahy,’ believes. that the answer to this.question

lies within their extensive report on -Rhode Island’s

economicr developmént kpotentia1, ‘The Greenhouse Cdmpagt.
‘This report contains .an in*depth“ana1ysis of Rhodé.Is1and’s
ailing economy‘and then détai]s a master plan for economic, 
development. The plan includes programs to stabilize Rhode
Island’s existing economy, and-othef programs to expand and

~strengthen the economywby,bringing Know1edge-intensive, high.

B , growthfindustries “to the state. The stated goal of this

program is not, however, menely “economicvdeve1qpment,“ the’_
: goal is to raise the averégeywages‘of ‘fhevstatefs citizen$ 
’and, u1timafé1y, Rhode'IsléhdF$ quaiity sf Tife. 5 ' |
 THi$‘stéwhaf unusuai andifdea1jstic~staiementfof,punpose‘
resu]fs £rom thé‘unuéﬁa1 :éharacteriSticé,cfthé5éommis$i§ﬁ;
\;The SDC‘wés ébpointed.by‘Governor,Garrahy_in'Septgmber 1982;  
}The;membgréhipabf%thercommissioﬁfjquuitevdiverse,,anIUdingb, 
  ¥brohfn¢nt-jnd{y§aua1$ from‘busihéss,,-1apof;' gov;rnménf §ndi
‘ilédQCéfion{ftfTh§‘ GdVeanri@a§ ,motfyaféd;to' cd%éf{fufeﬁﬁjgiw‘

:Pane1',as he did partially by the New England  vaernor“s "
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Conference recent call for a better cooperztive partnership
betweer business and education, and partly by a realization
that hostile factions within the state, especially though
not exclusively business and labor, must resolve some of
their differences in order for any plan to be successful.
The goal of the Commission was to dfaft. a plan for
development representing a mutually beneficial compromise.
Participation of academic institutions in economic

development was also stressed.

‘The p]an'ineludes 70 sepérate proposals. ‘These inclnde
provisions to improve labqr re]ations laws, na1ter taxes to
improve~businese' incentives, efabi1ize existing industry,
support research to promote new industries, promote academic
.and business interactibn ‘eandv a proposal to 'make
environmenfal acceptability, ’nias judged ,by"the. sDc;‘
‘brerequisife to the apprové] of indiViduai developmenfr(
enojeets.' This tlast proposa1 represents an effort .on the
fparf of the Commission to reconcile differences, in-anothern
'nﬁ-factional conf1fct, this one 'between1environmenfa1i$ts‘and

-business interests.

"In addition to -emphasis on ‘educational resources -and.
factional reconciliation, the Greenhouse Compact is also

"~unusua1 in that.it takes a strategic rather thanea'strictly ;

“1fn?ecbnemic approach‘tb5deVe}opmenf,-iThe stbetegicfappnOachjis

'pmore:ECtiVe in that‘nit;involves}nptﬂvonly\refohmﬁ~but also

. investment . u‘“TheYJCOmmissionis,efpnognam;:ise”pentiCUlar}yn
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aggressive, cal]ing for a total expenditure of $248.5
millionT and creation of 60,000 new jobs in seven years.
This'investment creates the potential for extremely rapid
growth in the state's existing industries, and in new
industries which the SDC will selectively promote, such as
robotics, various health industries, and thin films such as
are wused in semi-conductor devices. The type of new
ihdustry to be selected is apparently open 'to debate, and
the amount of success tﬁey" will have is impossible to
‘predict.g- Eight possibilities for new industr{a1 gxpansion
were listed in fhe Compact. Only four have‘been’researched, _
and these were examined in a cursory:fashion, Ih.light of
this, the effects of the Compact’s economic -eXpansion on
~existing industry is ‘also indefinite, but ft ,wi11‘
Qndoubtedly' pr?vide benefits through sub-éontracting' and.
better business climate. Such effects will supplement the

Commission’s support programs for existing industry.

3Thoqgh:the effecfiveness’of’the SDC pbogram is‘uncerfain,‘
‘ﬁt is impérative that provisions bézmadef to vaécomodate;
: growfh ~on the assumption that it will fully succeed.
  Environmenta]pdegradation-shbu]d be«minimized“qtfévery step.,
:vfor thékﬁbumu1ative' negative impacts ,of’ this kextensive’
;;deve1opment_cou1d be extbeme.isfate‘plahners, regu]atbns[and'

activists mustf_actvwith foresightjif enyinpnmentai guality -

PR

kiiﬁSjbe preserved when the plan is implemented. ’\-




