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Executive Summary

 


This thesis tests whether stringent product-based national environmental standards lead to increased eco-competitive behavior for global automobile companies.  Eco-competitiveness is defined by as a company’s ability to mitigate risks and capitalize on opportunities related to environmental issues, and is measured using the Innovest Strategic Value Advisors EcoValue’21 rating.  In addition to product-based environmental standards, this thesis evaluates a number of alternate causal factors that may lead to enhanced eco-competitiveness.  Derived from the literature, these factors can be broadly classified as market opportunities, stakeholder pressure, and internal factors.  I use Charles Ragin’s Fuzzy Set methodology, which is a qualitative comparative analytic method, to test my hypotheses.  My results suggest that strict product-based environmental regulations correspond with increased eco-competitiveness, supporting the primary hypothesis.  Additionally, certain measures of market opportunities are also strongly connected with enhanced eco-competitiveness.  In addition to the link between regulation and eco-competitiveness, the thesis also tests whether enhanced eco-competitiveness leads to better financial performance for global auto companies.  The results regarding the link between eco-competitiveness and financial competitiveness are mixed.

