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1. (C) = TNTIPE T7YT,

2. US TCONCMIC ASSISTANCT 79 TIZE GSOVERNMENT CF
NICAPAGUA VAS TCRMALLY SUSPENDED BEY A PRESIDEVTIAL
TFTFRMINATICN OF A™EIL 1, 1e91, P?’SIDENT PEAGAN
JSSUED T"TIS DETFRMINA ”IO” TN ACCORDANCE WITE SECTICN
5233 (F) OF THE INTERPNATIONAY. SECURITY AVD IFVEILOEMINT
COCPERATICN 8CT OF 122¢ WRICE STATITS IN PA2T TPAT (JCIT
TE¥ PRESTDENT STALL TERMINATI ATISTENCT T0 THE
GOVERNMERT OF NICARAGUA,...I7 BE DETERMINES TRAT T°:
SOVERNMTNT CF NICATAGUA COCIZRATES ¢ITZ OR HARRORS ANY
INTEPNATICNAT TEPRORIST CRIANIZATION...FAD OUOTE. Z¥
APRII 19€1 IRRFFUTAZLE EVIDENCT HAD BECCHMT AVAIIA2LE
TEA™ TFE GAVEINMENT OF NICARAZYA ASSISTLD IN TEE
TRANSHIPMFNT OF WEAPONT TFRCM CUZA TC INSURSINTS IN IL
SALYADCR,

2. THE MAJOR PART CF TT%E TY 21 ECOMOMIC ASSISTINTT
FROGRAM T0 NIZARAGUA CONSISTTI CF 4 47 MILLICN LOLLAR

TSF LOAN TO THE GOVEPNMENT OF NTCARAGUA, SINNED IN
OCTCBER 19P¢, THE LOAN AGRTEVMENT STI®ULATED TEAT AT
LT4ST €¢ PERCENT OF TFE FUNDS ARE TC 3WNFFIT TEF
PRIVATE SFCTOR, TXFEVDITURES UNDER TIIS LOAN ARF
CONTINUING SINTF THp ORESIDIVTIAL DETERMINATION WAT
INTFRPRETED TC MEAM TIAT NC NFs RFPI'AT NEW FUNDE TO THE
GOVFIRNMENT WERE T0 bR OBLIGATED AFTTER APRIL 1, 19171,
IN ADDITIOM, A MOTEST ASSISTANCE PROGPev CZANNTLLING
FUNTS DI?ICTLY TC TFE PRIVATE SECTOR ANI PRIVATE
VOLUNTARY ORCANIZATIONS EAS CONTINUTD TIRAUYSECUT FY 81
ANT AT PRESEN“ 15’“*5 Q”ﬁﬁ ) $ENTIVEE JN FY P2 38 WELL.
3. TEE °T?TEYENT IN Pl‘l 2 °OF* REFPEL-TAT ALL FIONOMIC
AID EA BEEN SUSPENDED IS INCORRECT, ONLY ASSISTANCE
Th TFE GOVEPRNMENT HAS BEFN SUSPINDED, AS PCINTED CQUT IM
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CONTINUT ASSISTANCE TO NICARASUA’S PRIVATE STCTOR ANT.
PRIVATE VOLUNTARY ORGANI/ATIONS. HAIG
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